Funding of “damage deposits”

It is sometimes the case that a “damage deposit” has to be paid to the provider of accommodation or equipment (e.g. a sailing boat) to be used by club members. The “damage deposit” may be (partly) retained by the provider to cover repair costs in the event of damage to the accommodation or equipment.

The damage deposit should normally be paid for (equally) by those club members participating in the event. However, if this is impractical (e.g. due to the number of members or the amount of money involved) then the Committee will consider requests for the club to fund the damage deposit.

If the club has paid the damage deposit and either all or a proportion of the deposit is retained (due to damage caused by the club members) then the normal position is that the relevant club members must reimburse the club for the cost incurred. The normal position is that the cost is to be borne equally by the relevant club members.

Where a damage deposit has been paid in full by one club member, and the deposit is not fully refunded, then the Committee will normally agree to (partly) reimburse the member who paid the deposit and to seek repayment from the other relevant club members, as appropriate.

The Committee has the discretion to depart from the above policy. For example, if the Committee believes that the relevant club members are not to blame for the forfeiture of (part of) the deposit, then the Committee has the discretion to agree that the club should bear part of the cost.

Failure to recover (part of) a damage deposit may result in a request for a deposit for that activity being refused in the future.

Any club member who refuses to pay their share of a damage deposit when requested to do so by the Committee may have their club membership terminated, at the discretion of the Committee.

As for all costs borne by the club, a receipt from the third party provider is required in any circumstances where the club is to pay for (part of) the damage deposit.
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